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IBRD Borrowing in Germany 


The International Bank for Reconstruction and 
Development has arranged to borrow $58 million in 
U.S. dollars from the Deutsche Bundesbank. Of this 
sum, $25 million will replace the $25 million maturity 
due January 16, 1959 on a previous loan by the 
Bundesbank to the World Bank. 

As evidence of its indebtedness, the World Bank 
will place with the Bundesbank an issue of three-year 
3% per cent notes, dated January 16, 1959 and matur- 


IBRD Loan in Colombia 

The World Bank made a $2.8 million loan on Decem- 
ber 15 to expand electric power supplies in Cali, the 
main city of the Cauca Valley in Colombia. The loan 
is for 20 years and bears interest of 534 per cent per 
annum, including the 1 per cent commission which is 
allocated to the Bank’s Special Reserve; it is guaranteed 


by the Government of Colombia. Amortization will 
begin in March 1961. Chemical Corn Exchange Bank 
is participating in the loan, without the World Bank’s 
guarantee, to the extent of $280,000 representing the 
first six maturities which fall due between March 15, 
1961 and September 15, 1963. 

The loan was made to the Central Hidroeléctrica del 
Rio Anchicaya, Limitada (CHIDRAL), a company 
whose majority shareholder is the Cauca Valley Corpo- 
ration, an autonomous regional development agency; 
the other two shareholders are the Department of the 
Cauca Valley and the Municipality of Cali. This is the 
Bank’s third loan to CHIDRAL for the expansion of its 
electric power system. Two loans totaling $8,030,000, 
made in 1950 and 1955, helped to finance a 44,000- 
kilowatt hydroelectric installation on the Anchicaya 
River and the first unit of 10,000 kilowatts at the Yumbo 
thermal power plant, together with transmission facili- 
ties. The Bank has now made 12 loans in Colombia, 
totaling $114 million, for the development of electric 
power, highways, railroads, and agriculture. 

Although the supply of power in the Cali area has 
been increased sixfold in the past three years, popula- 


ing on January 16, 1962. The new notes will be 
denominated in U.S. dollars. 

Net borrowings by the World Bank from the Bundes- 
bank, on completion of the current transaction, will 
amount to the equivalent of US$348 million. Of this 
sum, $300 million will be denominated in U.S. dollars 
and DM 200 million ($48 million) in deutsche mark. 
Source: International Bank for Reconstruction and 

Development, Press Release, Washington, D.C., 
December 15, 1958. 


tion growth and rapid industrialization continue to create 
new demands for electricity. The loan will finance a 
second 10,000-kilowatt unit at a steam plant at Yumbo, 
near Cali. To make adequate distribution of the energy 
to be produced by the new thermal unit, the distribu- 
tion system, which is even now overloaded, must be 
expanded. The principal consuming center is Cali, 
where power is distributed by a semiautonomous munici- 
pal agency, Empresas Municipales de Cali. CHIDRAL 
will relend $550,000 of the Bank loan to this agency 
for the expansion of the distribution system. Most of 
CHIDRAL’s present capacity is generated by the 
Anchicaya hydroelectric plant, which was recently 
expanded to 64,000 kilowatts. An amount of $400,000 
of the loan has been allocated for the purchase and 
installation of a suction dredge and auxiliary equipment 
to keep the Anchicaya Reservoir free from silt and 
debris. The loan will also cover the cost of equipment 
and services required to carry out studies for the further 
expansion of the Yumbo plant. 


Source: International Bank for Reconstruction and 
Development, Press Release, Washington, D.C., 
December 15, 1958. 


IFC Investment in Brazil 


Announcement was made on December 15 that the 
International Finance Corporation has agreed to invest 
a total of $1.2 million in Companhia Mineira de 
Cimento Portland $.A. (COMINCI), a Brazilian cor- 
poration, which will construct and operate a new cement 
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plant, with a capacity of approximately 200,000 metric 
tons per annum, at Matosinhos, Minas Gerais. The 
company was formed several years ago by private 
Brazilian investors who contributed some valuable 
limestone deposits; Mr. Adolf Marcus, an Israel citizen, 
residing in Brazil and France, later provided substantial 
finance and acquired a controlling interest; and recently, 
the company secured the benefit of engineering and 
management agreements with the cement company 
Lafarge of France, which proposes also to make an 
investment in the share capital. 

IFC’s investment will be in U.S. dollar notes bearing 
interest of 7 per cent per annum, maturing in install- 
ments over ten years, and it will be redeemable at any 
time without premium. IFC also will receive Partes 
Beneficiarias, a type of security in use in Brazil which, 
in this case, gives the holder the right to receive a por- 
tion of the annual net profits of the company plus an 
option to redeem the Partes Beneficiarias into cash or 
to convert them into common stock. The IFC commit- 
ment is subject to completion of the necessary legal 
formalities. 


Source: International Finance Corporation, Press Re- 
lease, Washington, D.C., December 15, 1958. 


GATT Commercial Policy 
Following their examination of Trends in Interna- 
tional Trade, the report by a panel of experts appointed 
in 1957 by the Contracting Parties to the GATT (see 
this News Survey, Vol. XI, pp. 141-42), the Contracting 
Parties established three committees to undertake further 
studies. The first committee will examine the possibility 
of arranging a further general round of multilateral 
tariff negotiations within the framework of the GATT. 
The second will assemble data on the use by member 
governments of measures, other than tariffs, for the 
protection of agriculture, will examine their effects on 
international trade, and will report on the extent to 
which the existing GATT rules have proved inadequate 
to promote the expansion of international trade. The 
third committee will report on other measures for 
expanding trade, with particular reference to the im- 
portance of the maintenance and expansion of export 
earnings of the less developed countries for the develop- 
ment and diversification of their economies. 
Source: European Office of the United Nations, Press 
Release, Geneva, Switzerland, November 22, 
1958. 


Europe 


U.K. Trade 

Provisional figures for U.K. trade in October show 
that the excess of imports valued c.i.f. over exports 
valued f.o.b. fell to less than £10 million, the lowest 


figure (apart from exceptional months affected by dock 
strikes) for many years. Exports were the highest since 
May 1957; they are provisionally estimated at £291 
million, some £24 million above the October figure. 
Imports amounted to £313 million, £15 million less 
than in October. Re-exports were £12.9 million. 

Commenting on the figures, the Board of Trade said 
that the export figures turned upward as from Septem- 
ber. It is too soon to assess the strength of this move- 
ment; however, comparisons with the corresponding 
periods of 1957 show that, after declining by 2 per cent 
from January to May, by 7 per cent from June to 
August, and by | per cent from September to Novem- 
ber, exports in November were £4 million greater than 
in November of last year. 

There had been a feeling in official quarters that 
some slight improvement in exports might be looked 
for in the closing months of this year, but the rise in 
November was sharper than expected. Although ship- 
ments to the United States reached a new record of 
£26.4 million, the rise was only slight and cannot 
account for the increase in total exports over October. 

The Minister of State, Board of Trade, commenting 
on December 10 on export prospects, noted that there 
had been a welcome revival of activity in the United 
States, that there was a possibility that European pro- 
duction might not fall further, and that the earnings 
of the commodity producing countries might soon stop 
declining. He said that there seemed to be a good 
chance that the general decline in world trade would 
come to an end and that some rise might occur before 
long, although it was too soon to count on an early 
return to the rapid expansion that took place between 
1953 and 1957. 


Source: The Times, London, England, December 11, 
1958. 


U.K. Coal Supplies 

The unsold stocks of the U.K. National Coal Board 
have continued to rise despite the decision to stop 
Saturday work at coal mines, to cease juvenile recruit- 
ment at most mines, and to close 15 high-cost pits. On 
November 22, total unsold stocks amounted to 18.9 
million tons, worth about £70 million. The Coal Board 
has sought increased borrowing powers, which will 
allow for 13 million tons of coal and 2 million tons of 
coke put into stock since April, and some 3 million tons 
more by the end of the financial year. Thirty-six pits 
are to be closed next year, the total including some 
that were covered by an earlier policy announcement. 
Source: The Economist, London, England, December 6, 

1958. 


Unemployment in Great Britain 
Between October 14 and November 17, unemploy- 
ment in Great Britain rose by 22,000, the figure for 











wholly unemployed rising by 32,000 and that for the 
temporarily unemployed falling by 10,000. By Novem- 
ber 17, 536,000 persons were out of work, according to 
the registers at the employment exchanges. Of these, 
238,000 had been without work for more than eight 
weeks. As a proportion of the estimated total number 
of persons at work, unemployment in November was 2.4 
per cent; a year earlier, it had been 1.5 per cent. 


Source: The Times, London, England, December 10, 
1958. 


Netherlands Repurchase from the Fund 


In view of the favorable development in the reserve 
position of the Netherlands Bank, the Netherlands on 
November 18 made a further repurchase of guilders 
from the International Monetary Fund with $30 mil- 
lion, of which $19.6 million was in gold. This completed 
the reversal of the Netherlands drawing of $68.75 mil- 
lion in September 1957. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
November 20, 1958. 


Capital Movements from the Netherlands 


The Netherlands Bank has extended to residents of 
all countries in the transferable guilder zone some facili- 
ties for the export of securities and the transfer of 
balances in capital accounts. These facilities were 
hitherto allowed only to residents of EPU countries. 
Balances in capital accounts held by residents of coun- 
tries in the transferable guilder zone will be transferable 
to other residents of the same zone and also to capital 
accounts of residents of bilateral agreement countries. 
Securities held by residents of countries in the transfer- 
able guilder zone will be transferable to other residents 
of the same zone. Moreover, capital accounts of resi- 
dents of countries in the transferable guilder zone may 
now be credited to transferable guilder accounts, and 
may also be used to purchase EPU currencies even 
though the residents concerned do not live in EPU 
countries. 


Source: Nieuwe Rotterdamse Courant, 
Netherlands, November 4, 1958. 


Norwegian Industrial Merger 

Final agreement on the purchase by the Norwegian 
company Borregaard of the shares held by Unilever in 
the two Norwegian companies, DE-NO-FA and Lille- 
borg Fabrikker (see this News Survey, Vol. X, p. 267), 
provides for a cash payment of £2.5 million. At the 
same time, a 20-year agreement covering technical and 
commercial cooperation between the Norwegian com- 
panies and Unilever was concluded; under this agree- 
ment, the Norwegian companies will have access to 
inventions, research, etc., of Unilever and will have the 
right to Unilever’s trademarks, for which the Norwegian 


Rotterdam, 





INTERNATIONAL FINANCIAL NEws SuRVEY, December 19, 1958 199 
Iunararnnnanrnrcurceacentecineieieiarimnnitactemnecammeeceemeremeeeeeericreecerasneeereecee ai 


companies will pay an annual license fee of f. 1,375,000 
(US$361,840) for 20 years. The transfer will take 
place as of December 31, 1958, after which DE-NO-FA 
and Lilleborg Fabrikker will be included in the Borre- 
gaard concern, whose annual sales thus will increase 
from about NKr 730 million to NKr 1,055 million 
(US$148 million). 


Source: Norges Handels og Sj@fartstidende, Oslo, Nor- 
way, December 10, 1958. 


Production of Swedish Woodpulp 


The Swedish woodpulp producers have agreed to 
reduce their production in order to achieve a better 
balance between production and demand and to decrease 
stocks somewhat during 1959. The decision entails an 
average reduction of somewhat more than 10 per cent 
from that previously planned for all types of chemical 
pulp. The reduction will be largest for unbleached 
sulphate pulp, whereas no reduction will be made in 
the planned output of bleached sulphate pulp. For wet 
mechanical pulp, the excess capacity is so large that a 
30 per cent cut in production has been deemed neces- 
sary. It is believed that these measures will make it 
possible to maintain the prices that have prevailed in 
the fourth quarter of 1958 for all types of woodpulp 
except viscose pulp, the price of which has been low- 
ered by SKr 35 per ton for the first quarter of 1959 
because of the situation on the textile market. 

Similar agreements have been reached among Finnish 
and Norwegian producers. 

Sources: Svenska Dagbladet, Stockholm, Sweden, De- 
cember 12, 1958; Norges Handels og Sj@- 
fartstidende, Oslo, Norway, December 12, 
1958. 


Economic Situation in Finland 


Total production in Finland in the first three quar- 
ters of 1958 was 3 per cent lower than in the first three 
quarters of 1957. The rate of decline has gradually 
slowed down, however, and in the last quarter of the 
year output may be about the same as last year, when 
it was substantially below that in the corresponding 
period of 1956. The volume of sales by the wholesale 
trade in the third quarter of 1958 was 4 per cent lower 
than in the third quarter of 1957, while the volume of 
retail trade was approximately the same as last year. 

Apart from the decline in economic activity, the 
structural changes that have occurred in industry com- 
bined with continuous mechanization have reduced the 
demand for labor at the same time that the number 
of persons of working age has continued to rise. At 
the middle of November, 60,000 persons were regis- 
tered as unemployed, 40 per cent more than a year 
earlier. Peak unemployment figures are expected to 
reach 90,000 this winter, or 15 per cent more than last 
year. 
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In the period January-October 1958, foreign trade 
resulted in a surplus of Fmk 16.2 billion, in contrast to 
a deficit of Fmk 10 billion in the same period of last 
year. The volume of exports fell by 2 per cent and 
the volume of imports by 13 per cent. It is estimated 
that the value of exports for the whole year will amount 
to Fmk 250 billion, which indicates that in volume they 
will be only a trifle lower than last year; the value of 
total imports is estimated at Fmk 240 billion, indicating 
a decrease of 10 per cent in volume. 

Foreign currency reserves rose from Fmk 33.9 billion 
at the beginning of the year to Fmk 57.7 billion at the 
middle of November. The largest increase was in East- 
ern European currencies and in the convertible and 
inconvertible EPU currencies. 


Source: Hufvudstadsbladet, Helsinki, Finland, Novem- 
ber 30, 1958. 


Balance of Payments of Italy 

Italy had a balance of payments surplus on current 
account (goods, services, and donations) of $82 million 
in the first half of 1958, in contrast to deficits of $210 
million and $169 million in the corresponding periods 
of 1956 and 1957. Central exchange reserves rose by 
roughly $180 million in the first six months of this 
year, to just over $1.6 billion. Subsequently, they 
increased further and as of the end of the third quarter 
were reported to be about $2 billion. 

The main reason for the current account surplus was 
a decrease in imports of raw materials and also of ships 
and equipment goods. The decline in imports was due 
to a fall in prices (which alone accounted for about 
half the decline in the total value of imports), to the 
reduction of stocks of imported raw materials, and to 
a decline in private investment. Since a resumption of 
the rise in industrial production is expected, the decline 
in imports will probably be—at least in part—tem- 
porary. 

The net surplus on account of certain invisibles, such 
as tourism and emigrants’ remittances, has tended to 
increase over the past few years. Net receipts from 
tourism rose from $67 million in the first half of 1956 
to $101 million in the same period of 1957 and to $147 
million in the first half of this year. Net receipts from 
emigrants’ remittances in these periods were $80 mil- 
lion, $112 million, and $160 million, respectively. 

Economic and military foreign aid fell to $43 million 
in the first half of 1958, from $124 million a year ear- 
lier. However, net private foreign investment in Italy 
rose from $33 million to $76 million. 

Source: Le Monde, Paris, France, December 14-15, 
1958. 


Liberalization of Gold Trade in Germany 
According to the Frankfurter Allgemeine Zeitung, 
the Ministries of Economics and Finance and the 


Deutsche Bundesbank are discussing liberalization of 
gold trade within the Federal Republic of Germany. 
A question being studied is whether the Turnover 
Adjustment Tax on Imports of 4 per cent, which is now 
levied on the import of gold, can be abolished. Further- 
more, abolition of the prohibftion to export gold bars 
and gold coins is under discussion. The removal of 
these two regulations is regarded as a prerequisite for 
the start of international gold transactions by German 
commercial banks. 

The Frankfurter Allgemeine Zeitung says that the 
introduction of the Turnover Adjustment Tax on gold 
imports has proved to be a mistaken action. The 
Finance Ministry does not receive any revenue from 
this tax because gold is being brought in illegally in 
order to avoid the tax. It is obvious that an interna- 
tional gold trade within Germany cannot be established 
by such methods. Gold trade is further restricted by 
the prohibition of gold exports, a restriction that was 
motivated some years ago mainly on the grounds that, 
by exporting gold, there would be an undesirable influx 
of foreign exchange. Since the import and export of 
foreign exchange and currency are now practically free, 
the Frankfurter Allgemeine Zeitung sees no reason for 
continuing to maintain special regulations on gold trade. 


Source: Frankfurter Allgemeine Zeitung, Frankfurt am 
Main, Germany, December 6, 1958. 


Amalgamation of German Social Economy Banks 
On December 2, the shareholders of the six German 


Gemeinwirtschaftsbanken (Social Economy Banks) 
approved a proposed amalgamation of their banks. 
The new institution will be known as the Bank fir 
Gemeinwirtschaft, A.G., Frankfurt. The existing 
Frankfurt bank of the same name will absorb the whole 
complex and will, accordingly, increase its share capital 
from DM 7.5 million to DM 58.5 million. The share 
capital will be increased later to DM 60 million; thus, 
the Wholesale Purchasing Association of the German 
Consumer Cooperatives, which now owns about 25 per 
cent of the share capital, will become a privileged 
minority. A further 25 per cent of the share capital 
is held by the German Trade Union Federation and 
about 50 per cent by the industrial trade unions. 
Sources: Frankfurter Allgemeine Zeitung, Frankfurt am 
Main, Germany, November 25, 1958; Han- 
delsblatt, Diisseldorf, Germany, Decem- 
ber 5-6, 1958. 


German National Product in 1958 and 1959 

The Ministry of Finance estimates that gross national 
product of the Federal Republic of Germany will 
increase in 1959 by DM 12 billion, to about DM 234 
billion. In the estimates, a nominal growth rate of 5.5 
per cent for the national product is assumed. Real 
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growth is expected to exceed that in recent years, since 
narrower price fluctuations are expected in the next 
year. For 1958, a nominal growth rate of 5.5-6 per 
cent (compared with 8.4 per cent in 1957) is estimated 
for the national product, and a real growth of 2.5-3 per 
cent (5 per cent in 1957). Gross national product for 
1958 at present prices is therefore expected to reach 
DM 221.5 billion, against DM 209.6 billion in 1957. 
Sources: Frankfurter Allgemeine Zeitung, Frankfurt am 
Main, Germany, December 6, 1958; Handels- 
blatt, Diisseldorf, Germany, December 5-6, 
1958. 


Austrian Loan Placed in Germany 


A consortium of West German banks, headed by 
Deutsche Bank A.G., has agreed to place within the 
Federal Republic a tranche of $10 million of the U.S. 
dollar loan of $25 million issued by the Austrian Gov- 
ernment (see this News Survey, Vol. XI, p. 181). The 
loan, which bears interest at 52 per cent and has a 
maturity of 15 years, will be issued at 96 per cent. 
Subscription lists are open from December 3 to Decem- 
ber 23, and subscriptions are payable at will in U.S. 
dollars, freely convertible deutsche mark, sterling, or 
schillings. A currency clause gives bondholders the 
option to demand repayment of principal and interest as 
they choose in U.S. dollars, sterling, deutsche mark, or 
schillings, in each case at the parity at time of issue. 
The German security stamp duty on the bonds will be 
discharged by the payment of a lump sum by the Aus- 
trian Government. A tranche of about the same size 
is to be placed in the United States and a smaller one 
in Britain. 

Sources: Handelsblatt, Diisseldorf, Germany, Decem- 
ber 3, 1958; Neue Ziircher Zeitung, Ziirich, 
Switzerland, December 6, 1958. 


Middle East 


Surcharge on Egyptian Imports 


The surcharge tax of 9 per cent on general imports 
into Egypt (see this News Survey, Vol. XI, p. 185) 
has been abolished for a number of commodities, prin- 
cipally industrial equipment and tools used in the con- 
struction of iron and steel works, fertilizer factories, 
and the Aswan High Dam. Also, products in such 
groups as live animals, meat, petroleum products, coal, 
timber, raw wool, iron and steel, vehicles, etc., are 
exempted. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., December 15, 
1958. 


Far East 
U.S. Cotton for Burma 


Under an authorization granted last August, the 
U.S. Department of Agriculture has agreed to let Burma 
purchase an additional US$3.5 million of raw cotton 
against Burmese kyats. This brings the total purchases 
permitted under the agreement to $12.8 million, cover- 
ing approximately 77,000 bales of cotton. Burma has 
not purchased any cotton under the authorization to 
date. 


Source: The Wall Street Journal, New York, N.Y., 
December 10, 1958. 


Investments in Taiwan by Overseas Chinese 


The Overseas Affairs Commission of the Chinese 
Government in Taiwan reports that 226 overseas Chi- 
nese have invested in Taiwan more than US$35 million. 
Of the 226 investors, 117 were from Hong Kong, 51 
from Japan, and 12 from the Philippines; the others 
were from other southeast Asian regions, the United 
States, and Cuba. 

Earlier, the Taiwan Provincial Department of Recon- 
struction had reported that some 124 factories and 
plants financed by overseas Chinese were in either full 
or partial operation in Taiwan, and that 45 more were 
being planned. The 124 enterprises include 39 chem- 
ical works, 30 textile mills, and 21 food processing 
plants. 


Source: Chinese News Service, Press Release, New 
York, N.Y., November 25, 1958. 


Foreign Trade Program for Korea 


The Ministry of Commerce and Industry of the 
Korean Government estimates that Korea’s exports in 
the first six months of 1959 will amount to approxi- 
mately US$40.5 million, of which $30.5 million will 
be through commercial channels and $10.0 million 
will be made under U.S. offshore procurement contracts. 
The Ministry also estimates that imports during the 
period will be $129 million; this figure includes con- 
sumer type commodities to be brought into the country 
under the ICA aid program. 

The proposed program, as a whole, is seeking liberal- 
ization of restrictions imposed upon both exports and 
imports. Exports upon which restrictions would be con- 
tinued include rice and its products, beer, cotton yarn 
and cloth, lumber, silver, brassware, anthracite, and 
iron ores. Imports which would require government 
permits include various medicines and pharmaceutical 
supplies, foodstuffs, agricultural products, galvanized 
iron sheets, aluminum sheets, paper products, watches, 
water pumps, electric insulators, and tallow. 


Source: The Korean Republic, Seoul, Korea, Novem- 
ber 26, 1958. 
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Grain Prices in Korea 


The Korean Ministry of Agriculture and Forestry 
reports that the Government will purchase and sell 
grains next year at the same prices as in 1958. The 
Government purchases rice at 3,843 hwan per bushel 
and sells it at 4,433 hwan. 

As of the end of September 1958, 1,936 million hwan 
was advanced to farmers who were short of cash; other- 
wise, they might have been compelled to sell their 
unharvested rice at low prices. A total of 3 billion 
hwan has been earmarked for such loans. 

Source: The Korean Republic, Seoul, Korea, Octo- 
ber 14, 1958. 


United States and Canada 


U.S. Business Conditions 


The seasonally adjusted index of industrial produc- 
tion in the United States rose 3 points in November, 
to 141 per cent of the 1947-49 average. This was 12 
per cent above the recession low point in April 1958 
and only 3 per cent below the prerecession high in 
August 1957. The increases were widespread, that in 
the automobile industry being particularly large as 
assemblies rose sharply on new models and major 
labor-management differences were settled. 

The seasonally adjusted annual rate of private hous- 
ing starts continued to rise and, at 1,330,000, the 
November rate was the highest since June 1955. Both 
employment and unemployment, seasonally adjusted, 
were virtually unchanged. Actual employment fell by 
about 700,000, to 64.7 million, largely as a result of the 
seasonal decline in farm activities. Unemployment, at 
3.8 million, did not show the usual seasonal rise, as 
many jobless workers were re-employed during the 
month. The seasonally adjusted rate of unemployment 
declined from 7.1 per cent of the labor force in October 
to 5.9 per cent in November. 

Sources: Department of Commerce, Current Popula- 
tion Reports, Labor Force, Washington, D.C., 
December 1958; The Wall Street Journal, 
New York, N.Y., December 15, 1958. 


U.S. Plant and Equipment Expenditures 


Plant and equipment outlays in the United States, 
which had declined more than 20 per cent from the 
peak figure attained in the third quarter of 1957, are 
expected to rise slowly during late 1958 and the first 
quarter of 1959. According to a report of the Depart- 
ment of Commerce and the Securities and Exchange 
Commission, expenditures in the first quarter of next 
year may be at a seasonally adjusted annual rate of 
$30.5 billion, about 3 per cent above the recession low 
point in the third quarter this year. All industries 


PUBLICATIONS OF THE INTERNATIONAL MONETARY FUND 
Staff Papers 


Staff Papers contains studies, prepared by members of 
the Fund staff, on monetary and financial problems. 
The current volume, Volume VI, includes papers on 
gold production and additions to international gold 
reserves, India’s First and Second Five Year Plans, 
banking in the Middle East, advance deposits on imports, 
and national currency counterpart of drawings on the 
Fund. Number 1 of Volume VI was issued in Novem- 
ber 1957, and Number 2 in April 1958; Number 3 will 
be published before the end of 1958. 


Subscription: $3.50 per volume. Three numbers con- 
stitute a volume; however, all the three numbers are not 
necessarily issued within one calendar year. Single copies 
may be purchased for $1.50. 


Balance of Payments Yearbooks 


These Yearbooks provide comprehensive information 
on international transactions in the postwar period for 
some 70 countries. Volume 5 contains data for the years 
1947-52; Volume 8 for 1950-54; Volume 9 for 1955-56; 
Volume 10 for 1956-57. Volume 5 (out of print) and 
Volume 8 are bound; Volumes 9 and 10 consist of loose- 
leaf sections published monthly, thus providing country 
data as soon as they become available. The first sections 
of Volume 10 were issued in June 1958, and the entire 
volume is expected to be completed by April 1959. 

Price per volume: $5.00. Binders for filing the loose- 


leaf sections of Volumes 9 and 10 may be purchased 
for $3.50 per binder. 


international Financial Statistics 


This monthly publication is a standard source of 
statistics on domestic and international finance. It assem- 
bles for most countries of the world current data on 
exchange rates, gold and foreign exchange holdings, 
money supply, bank assets, international trade, prices, 
production, interest rates, etc., which are significant for 
studies of inflation and deflation and of balance of pay- 
ments surpluses and deficits. Information is presented in 
international tables and in country tables; also, for the 
various countries, charts are given, showing recent 
changes in important series. 

Subscription: $5.00 per volume. Single copies may 
be purchased for $1.00. 


* * * * Ld 


Subscriptions are quoted in U.S. dollars. Residents 
of most other countries may make payment in local 
currency to addresses that will be supplied on request. 


Address orders to 
The Secretary 
International Monetary Fund 


19th & H Streets, N.W. Washington 25, D.C. 
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except railroads and mining are expected to share in 
the rise, with the largest increase occurring in the 
nonrail transportation group; most of the rise in this 
group will be due to orders for jet passenger planes. 

Outlays by the manufacturing group have fallen 
about one third below those in the third quarter of 
1957, with the largest declines occurring in motor 
vehicles, nonferrous metals, and petroleum. For the 
public utilities and the commercial, finance, communi- 
cations, and construction industries, the declines have 
been smaller. Outlays by railroads in the first quarter 
of 1959 are expected to be only one third of the amount 
reached in the third quarter of last year, and those of 


mining companies are expected to show a decrease 
of about 30 per cent. 


Source: The Wall Street Journal, New York, N-Y.., 
December 10, 1958. 


Canada’s Foreign Trade 


Canada’s commodity imports in October 1958 were 
slightly more than 4 per cent above those in Octo- 
ber 1957; this was the first increase since Septem- 
ber 1957 over the corresponding month of the preceding 
year. Exports in October were 12 per cent higher than 
a year earlier. For the ten months January-October, 
the aggregate value of imports, at $4.3 billion, was still 
almost 10 per cent below last year’s figure. Total 
exports were valued at a little less than $4.1 billion, a 
small increase from the same period in 1957. Thus the 
import balance was reduced to $240 million, from $730 
million in the ten-month period in 1957. 

Imports from the United States increased somewhat 
in October, but the 1957-58 comparison for the first 
ten months shows a decline of 13 per cent, to $3 billion. 
Exports to the United States in October rose slightly, 
but ten-month shipments declined by 2 per cent, to 
$2.4 billion. The export balance with the United King- 
dom was substantially higher than in the first ten 
months of 1957, since purchases were virtually the same 
as last year and exports rose by 6 per cent. Imports 
from other Commonwealth countries declined, and 
exports to them rose substantially, in the ten-month 
period of 1958. Exports to all other countries decreased 
somewhat more than imports from that group, and the 
trade surplus fell slightly. 


Source: Dominion Bureau of Statistics, Daily Bulletin, 
Ottawa, Canada, December 3, 1958. 


Latin America 


Mexico’s Lead and Zinc Export Policy 


The Mexican Ministry of Finance has announced 
new export taxes on lead and zinc. The tax on lead 


will be Mex$2.2847 per kilogram for exports to the 
United States and Mex$2.2759 per kilogram for exports 
to other countries. The corresponding taxes on zinc 
exports will be Mex$2.2927 and Mex$2.0116 per 
kilogram. The lower taxes on shipments to countries 
other than the United States are intended to encourage 
exports to those countries. 


The restrictions on U.S. imports of lead and zinc 
(see this News Survey, Vol. XI, p. 103) have supported 
prices in the New York market, but not sufficiently to 
compensate Mexican producers for the reduction in the 
volume of their sales. It is expected that Mexican lead 
exports to the United States will be reduced by 27 per 
cent in volume and 13 per cent in value. 


The Mexican Ministry of Economy has decided to 
establish a plant for the electrolytic refining of zinc, 
with a daily capacity of 30 tons. This will permit the 
refining in Mexico of about 6 per cent of its exports 
of zinc concentrates, with more satisfactory prospects 
for the recovery of by-products. 


Source: Banco Nacional de Comercio Exterior, S.A., 
Comercio Exterior de México, Mexico, D.F., 
December 1958. 


Inflation in Brazil 


In a Survey of the Brazilian Economy 1958, pub- 
lished by the Brazilian Embassy in Washington, D.C., 
it is stated that the fight against inflation is now one 
of the major goals of the Brazilian Government. There 
is, however, a fundamental difference between inflation 
in economically advanced countries and in fairly under- 
developed countries, such as Brazil. In advanced 
countries, inflation occurs only after the full employ- 
ment of factors of production is reached, but the econ- 
omy still strives, through money demand incentives, 
to obtain extra resources that are, in fact, no longer 
available. In a country such as Brazil, inflation occurs 
long before full employment is reached. Inflation there 
means fundamentally that, because of unbalanced devel- 
opment, certain bottlenecks strangle the economy as a 
whole and prevent its progress. As a result of this, the 
rest of the economy continues to develop through alter- 
native but less efficient means. One example of this 
effort to bypass a bottleneck is the substitution of the 
aeroplane and truck for the railroad. The process 
itself brings about a generalized tendency to ineffi- 
ciency, high costs, and rising prices. Another relevant 
factor is the importation of habits of consumption from 
highly developed countries. 


In the circumstances here described, the problem is 
not so much to reduce investment, but to redirect 
investment against the bottlenecks that are slowing 
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down the economy as a whole. A relatively small but 
well-managed flow of capital directed against basic 
bottlenecks will release the large accumulated potential- 
ities of many years of heavy but underutilized invest- 
ment, and the resulting increase in production may 
well have the expected disinflationary effect on the 
economy. 

Among the special institutional factors which make 
Brazil more vulnerable to inflation than many more 
highly developed countries, attention is directed to the 
absence of an effective, independent, nonpolitical body 
entrusted with the supervision of the banking system 
and the coordination of monetary and credit policies. 
Brazil is now evolving toward a central bank, but this 
is a painful process, not yet completed. 


Source: Brazilian Embassy, Survey of the Brazilian 
Economy 1958, Washington, D.C. 


Exchange Rate Adjustment and Import Deposit Rules in Chile 

On December 10 the Central Bank of Chile changed 
the exchange rate in the bankers’ market to Chil$989 
per U.S. dollar from Chil$837 per dollar, the rate 
which had been in effect since the middle of November. 
The rate had been depreciated from Chil$818-820 at 
the beginning of November, and operations in the 
bankers’ market had been suspended on November 28. 
The Wall Street Journal reports that the Government 
had pressed for a sharper devaluation of the rate (to 
about Chil$1,100). The opposition to the sharp devalu- 
ation came from importers and consumers’ groups who 
argued that the action would have a bad political effect. 

Following the adjustment in the bankers’ rate, the 
Government announced that modifications had been 
made in the regulations covering guarantee import 
deposits. The Finance Minister announced that under 
the new procedure import deposits may be made in 
domestic currency, in short-term dollar obligations issued 
by the Treasury-General of the Republic, or in U.S. 
dollars provided they are for retention for up to 30 
days. Deposits made before the announcement may 
be substituted in accordance with the last two pro- 
cedures. 


Sources: The Wall Street Journal, December 11, 1958, 
and The Journal of Commerce, December 15, 
1958, New York, N.Y. 


Other Countries 


New Zealand Wool Sales 


According to information supplied on November 27 
by the New Zealand Wool Commission, 303,000 bales 


of greasy wool had been sold at auctions in New 
Zealand so far this season; this is about 27 per cent 
of the expected total greasy wool clip. The average 
price ex-store for the quantity sold was about 33d. per 
pound, compared with 49d. per pound for last season’s 
auction offerings up to the end of November 1957—a 
drop of 33% per cent. The average price for the whole 
of last season was 414d. per pound. A drop of 1d. 
per pound represents a drop of about £2 million in 
earnings from the total wool clip. 


Source: Reserve Bank of New Zealand, New Zealand 
News Review, Wellington, New Zealand, No- 
vember 28, 1958 (quoting article from Domin- 
ion, November 20, 1958). 


Decimal Coinage in South Africa 


Dr. Dénges, the South African Minister of Finance, 
has stated that legislation for the establishment of a 
decimal coinage system in South Africa will be intro- 
duced in 1959, and that preparations for the change- 
over will begin immediately. A “decimalization council” 
will supervise these arrangements. 


Source: The Times, London, England, December 11, 
1958. 


Gold Production in South Africa 

Gold output in South Africa in October amounted 
to 1,560,726 fine ounces, valued at £19,476,560, an 
increase of 58,230 ounces over the previous month’s 
record figure. The recent steady increase is in part a 
result of better yields per ton of ore, but there has also 
been a marked improvement in the native labor force, 
which was 335,000 at the end of October. 


Source: The Standard Bank of South Africa Limited, 
The Standard Bank Review, London, England, 
December 1958. 
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